Dalton Street Market Neutral Trust December 2020 Investment Update

Deals that closed successfully were Abano
Healthcare (ABA NZ), with an annualized spread of
25% p.a., and Shimachu (8184 JP) with spread of 8%
p.a. However, the biggest contributor to overall
performance was WPP AUNZ Ltd (WPP AU), where
WPP has received an unsolicited proposal from WPP
PLC (a 61.5% majority shareholder) to acquire all
shares at AUD 0.55. However, WPP PLC revised its
offer to AUD 0.70.
The event-driven strategy is well positioned in this
environment, and the current M&A tailwind is giving
us comfort for a continued elevated M&A deal activity
in 2021 to lock-in attractive deal spreads and plenty of
competitive deal situations as well as shareholder
activism demanding a higher take out price.
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The event-driven sub-strategy aims to exploit pricing
inefficiencies around corporate activity, such as M&A
and restructuring/spin-offs events. We are
experiencing a high level of M&A deal activity with
especially in Australia and Japan. Particularly the
second half of 2020 saw the total number of deals to
double (average of USD1bn in 1H, vs USD2bn in 2H).
This heightened level of deal activity prompted the
Fund to take active positions and to deploy capital in
the Event bucket to 101% from 49% the previous
month. As a result of M&A deals successfully closing
and capturing attractive M&A deal spreads, the overall
performance attribution was +0.5%.
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Equity Trustees Limited (‘EQT’) (ABN 46 004 031 298 AFSL 240975) is the Responsible Entity for the Dalton Street Market Neutral Trust. The material contained in this communication (and all its attachments) is general information only and has been prepared by Dalton Street
Capital Pty Ltd (“Dalton Street”), a Corporate Authorised Representative of Boutique Capital Limited (“Boutique”), AFSL 508011. It is not intended to take the place of professional advice and you should not act on any information made in this communication without first consulting
your investment advisor in order to ascertain whether the information is appropriate, having regard to your investment objectives, financial situation and particular needs. Nothing in this communication shall be construed as a solicitation to buy or sell a security or to engage in or
refrain from engaging in any transaction. Dalton Street believe that the information contained herein is correct at the time of compilation. However, Dalton Street, Boutique and EQT provide no representation or warranty that it is accurate, complete, reliable or up to date, nor does
Dalton Street, Boutique or EQT accept any obligation to correct or update the opinions (if any) in it. The opinions (if any) expressed are subject to change without notice. Dalton Street, Boutique and EQT do not accept any liability whatsoever for any direct, indirect, consequential or
other loss arising from any use of the material contained in this communication. This communication may refer to the past performance of a person, entity or financial product. Past performance is not a reliable indicator of future performance. Investors should obtain the relevant
product disclosure statement and consider it before making any decision to invest.

